
Key summary
Don’t panic about property being in the news, we believe property remains 
a vital part of a well-diversified portfolio.

In the short term, property returns are likely to be lower as the markets reassess 
the value of their holdings.

Investors in fund of funds, like those managed by Architas, shouldn't necessarily 
make rash decisions, even if funds should close or suspend. The fund of funds 
manager is taking care of managing property investments and will assess the 
best way forward.

Spreading investments across a range of asset classes and fund managers will 
diversify your holdings and could help to provide a less bumpy ride for you and 
your investments.
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*Source: Architas: no current holdings suspended or gated as at 14 July 2016; table data as at 4 July 2016. 
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Liquidity can be an issue when investing in property and is a key consideration for our research team.
MA Active fund range: overall property exposure is lower, we have been gradually diversifying out 
of traditional UK commercial funds into specialist property since last year.
MA Blended fund range: has long held a broadly diversified property portfolio, including commercial 
property funds, specialist property and exposure to property shares.  
MA Passive fund range: started diversifying in the second quarter 2016 by adding an additional 
commercial property fund.
Diversified Real Assets (DRA) fund: does not have any pure UK commercial property holdings.
Our view on holding property has not changed. We believe it is an important asset class to include in 
a portfolio to diversify, but you should take a long-term view.

We hold a diverse range of property funds across our core Multi-Asset (MA) Blended, Passive and 
Active fund ranges. Currently none of the holdings have been suspended also know as ‘gating’*.

UK COMMERCIAL PROPERTY
Also referred to as ‘bricks and mortar’ funds, UK 
commercial property funds actually directly own and 
manage physical properties.

PROPERTY SHARES
Listed companies that own, develop and manage property
on behalf of shareholders. These are typically a mixed 
portfolio of different commercial properties and are often 
more sensitive to the equity market over the short term.

SPECIALIST PROPERTY
This can include property investment companies investing 
in a range of sectors such as hotels, healthcare and 
retirement accommodation and student property.

A handy guide 
about what’s 

happened in the 
property market
and how this 

affects Architas 
and you

The value of investments can fall 
as well as rise and is not 
guaranteed – investors could get 
back less than invested. Past 
investment performance is not a 
guide to future performance.

Some property funds have put 
a halt to investors accessing 
their investments in the 
short-term, as they may need 
to sell properties first to raise 
money to create liquidity 

Fears of the impact of
Brexit have been an 
influencing factor in the
rush to take money out
of UK property

It takes a lot of time to sell 
physical property: you can’t 
get your money out as 
quickly as shares or bonds

Property has been a top 
performing investment for 
some time but investors have 
been reducing their holdings 
since the beginning of the 
year

Why is everyone talking
about property funds?

A look at the main three
categories of investments in property

A quick summary of the current size
and type of Architas property holdings
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