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So we have provided an impartial
guide about our thoughts on what
this could mean for your investments. 

The value of investments can fall 
as well as rise and is not guaranteed
 – investors could get back less 
than invested. Past investment 
performance is not a guide to 
future performance. 

The pound down 10.5%
against the euro: 
The pound has been
weakening against
major currencies

UK alternative investments returns should be largely
unaffected by a vote to leave or remain.    Alternatives

Commercial and residential property valuations could
be negatively impacted due to poor sentiment if the UK
leaves the EU but a lower sterling could attract more
overseas buyers.    

Property

It is likely that a vote to leave would have a negative impact
on equities however it is important to highlight that many UK
companies are global in nature reducing the potential impact.   

Equities

We could see increased demand for UK government
bonds if there is a vote to leave as investors may look
for lower risk assets.        

Fixed
Income 

Sterling is likely to be the most volatile asset so the pound
could move dramatically relative to the euro and the dollar.
The pound would weaken on a Brexit and strengthen
on a Remain vote.      
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Equities down
7.1%: Stock markets
are fluctuating on
polling results and
betting directions    

 

Gilts up 8.5%:
UK government bonds
have performed
surprisingly well  

 

Interest rates: The 
date of a potential rise in
UK interest rates has
been pushed further into
the distance   

What’s happened in UK financial
markets since the EU Referendum

was announced?*

EU Referendum

You are not
sure who to

listen to
about it.   

You have heard a
lot of messages
about what Brexit
will mean for you
and for the UK.   

 

Please note that this is just Architas' view on what might happen and no-one knows the full impact until after the referendum. 
We would always recommend that you seek financial advice before making any investment decisions.

*All asset class moves are from 27 May 2015, when the
Queen announced the EU Referendum, to 10 June 2016.     
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In the short term, if you look at Remain and Leave options above a number of
asset classes are going up and a number are going down for each scenario. 

And in fact it is not just UK investments that could be affected as a ‘Leave’
vote could see a sharp sell-off in the euro currency due to the prospect of further
EU fragmentation.   

Over the long term, nobody knows what will happen so it is very difficult to
predict despite a lot of talk from both sides.
 
Spreading your investments across a range of asset classes and fund
managers will diversify your holdings and could help to provide a less bumpy
ride for you and your investments.  

Key Summary

BEFORE 23 JUNE AFTER (short to mid-term)

 


